Financial Results for
Fiscal Year Ending December 31, 2017

February 15, 2018
Suntory Beverage & Food Limited

(Note) The Company has applied the International Financial Reporting Standards (IFRS)
beginning from the fiscal year under review. Please note that unless otherwise indicated,
the figures for the financial results in this document will be based on IFRS.




FY2017 Review
Long-term Strategy/
Medium-term Plan
FY 2018 Forecast

Saburo Kogo, President & CEO




FY2017 Review

This is Saburo Kogo.
| will explain the financial results of FY 2017.




Performance Highlights of FY2017 (IFRS)

Sales increased. Achieved profit growth at all levels.

(Billions of yen)

FY2017

Revenue 1,234.0 +2.1%  +0.5%
Operating Income 118.0 +54%  +3.1%
Net Income” 78.1 +9.2%  +6.8%

Change Currency
YoY % neutral

* Profit attributable to owners of the Company

For 2017, revenue was 1,234.0 billion yen,
operating income was 118.0 billion yen,
and profit attributable to owners of the Company was 78.1 billion yen.

These figures of the financial results are all based on IFRS,
but when converted to JGAAP, net sales was 1451.5 billion yen, and operating income was 98.0
billion yen. Overall the results were aligned with our forecast.

As for dividends, fiscal year-end dividend was 38 yen, and annual dividend was 75 yen, up 1 yen
from the initial forecast.

The financial results of 2017 will be explained by Mr. Inada later,

but | would like to provide my general review as well.

Although there were variations by area and positive currency impacts,

| am satisfied that we have been able to meet our forecast in both sales and profit,
which we announced at the beginning of 2017.

However, there were also challenges.

The first challenge is the trouble in supply chain that we experienced in Japan and Europe. There
was negative impact on sales and profit due to sales opportunity loss, customer out-of-stock
charge, and recovery costs.

The second challenge is increasing price competition from competitors in each country. This has
led to share decrease in some areas and business.

The third challenge is deceleration in growth momentum of existing businesses, which have been
generating high profit.

We have already addressed the trouble in supply chain, but as for intensifying competition, we
will need to urgently transform our portfolio that would prevent us from getting caught up in price
competition. New initiatives are needed.

2018 is positioned as the first year for those new initiatives, and | will now explain about the new
management policy.




Long-term Strategy/
Medium-term Plan

Based on the state of the company as well as the changing business environment, we have
developed a long term strategy targeting 2030, and a medium term plan targeting 2020.

I will go over the detalils.




Mega Trend for 2030

Accelerating health trend
Global natural resources depletion
Evolving disruptive technologies

Urbanization

Rising environment concerns

Dramatic evolution of drinking and
shopping experiences

Rapid growth of RTD in emerging
markets

Shift of values;
toward the ones like Millennials

In contemplating the future of our company from a long term perspective, we organized our

thoughts on how society will change in 2030.

As a result, we have come up with these eight trends that are relevant to our company.
We believe that the soft drinks industry will experience significant changes as we approach

2030, impacted by these trends.

We will take on these changes as business opportunities, and continue to implement

proactive management.




Our Strengths

€ Strong brand creation and nurture
€ Natural & Healthy portfolio
@ Technologies of MONOZUKURI (R&D, Production, SCM, QA)

@ Historic and ongoing contribution to society
(environment, community and culture)

€ Corporate culture (Yatte Minahare, Free & open-minded)
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Suntory Beverage & Food (SBF) has strengths in strong brand creation and nurture, based
on our product development capability, as well as natural and healthy portfolio that leads
the era.

Our strengths also lies in the foundation of MONOZUKURI, with technologies spanning
from the basics to implementation.

In addition, the Suntory Group’s founder’s philosophy of giving back to society, the culture
of free and open-mindedness, and willingness to take on new challenges, as represented
by “Yatte Minahare” are areas where we hold our unique strengths.

We believe that maximizing on these strengths is extremely important in expanding
business.

The long-term strategy which | will now explain, are based on these concepts.




Promise

[Promise]

Water is the source of all the lives on the planet.

We promise and declare to society that we make our
living with water.

We embrace nature, enrich our society

and encourage our people to take on new challenges.

As the core thinking of our long term strategy, we have set “Mizu to Ikiru” as our Promise to
society, that we make our living with water.

The mission of SBF is to create products by adding value to “water,” that satisfies
consumers and contributes to society.

We will promise to cherish water, make it sustainable, embrace nature, enrich our society,
and to continue to take on new challenges.




Vision/Aspiration

[Vision]

Enrich our drinking-experiences to be
more natural, healthy, convenient, and fulfilling,
by leading the next drinks revolution

[ Aspiration]
2.5 Trillion yen sales by 2030
To Be the Third Force

We have also created a new Vision based on this Promise.

” o«

Up until now, the values that people sought in soft drinks were “tasty,” “safe and
reassuring,” “quality assurance,” and “convenient and affordable.”
However, in moving forward, there will be more demand for newly evolved values including

“healthy,” “environmental,” “more enrichment,” and “more convenience.”

Based on these changes of the times, we have set a new vision, “Enrich our drinking-
experiences to be more natural, healthy, convenient, and fulfilling by leading the next drinks
revolution.”

With this new vision, our aspiration that we will strive for is To Be the Third Force in the
global soft drinks industry, and to achieve 2.5 trillion yen sales by 2030 on IFRS basis.
2.5 trillion yen is 2 times higher than 2017.




Growth Strategy to realize the Vision

Portfolio

Availability

MONO
ZUKURI

Area Expansion

Next-generation
Business model

Sustainability

Organization,
Talent, Culture

Evolve portfolio by satisfying the needs of local consumers

Enhance availability by exploiting changing trade channels and technologies

Innovate MONOZUKURI to generate competitiveness

Expand areas by focusing on growth markets

Develop Beyond RTD Next-generation business model

Accelerate sustainability management and contribution to local societies

Strengthen unique global management system of Genba Heroes
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We have also set seven growth strategies in order to realize this new vision.

| will explain each in detail.

10




Evolve Portfolio by satisfying the needs of Local Consumers

B ‘Enjoyable wellness’ portfolio, strengthening ‘Natural & Healthy’ lineup
B Nurture unique and premium locally loved brands

Beverage market trend Portfolio strategy
Focus on growth categories
@ Category diversification Water/Tea/Coffee
& RTD-fication Strengthen lineup of less-sugar
products

@ Increasing health and

“"
wellness trend Develop more “Natural & s I

Healthy” products

11

First, is a strategy regarding portfolio.
We will “evolve our portfolio by satisfying the needs of local consumers.”

I will first explain the global soft drinks market trend.

Today, the values that consumers seek in soft drinks are changing significantly.

In the past years, what satisfied consumer’s needs were carbonated drinks and drinks such
as cola which include sugar and are carbonated. These are drinks that provide clear and
refreshing taste.

However, this trend has changed significantly in the recent years. Traditional categories
such as carbonated drinks, cola, and juice are on a shrinking trend, while non-carbonated
categories such as water, tea and coffee are growing.

This indicates that as the categories further diversify, people are seeking more natural and
healthy products, and are on the path of reducing sugar intake.

Therefore, the trend in the beverage market can be expressed by the key words of
“category diversification,” “RTD-fication, such as water and tea,” and “increasing health and
wellness trend,” including reduction and avoidance of sugar intake and demand for
healthier and more natural products.

Based on these trends, we will strengthen our “Enjoyable Wellness” portfolio and focus on
nurturing brands that continue to be loved by our consumers in each region and country.

More specifically, we will work on “focus on growth categories of water/tea/coffee,”
“strengthen lineup of less-sugar products,” and “develop more natural and healthy
products.”

11




Enhance Availability by exploiting changing Trade Channels and Technologies

HMincrease consumer touch points (Consumption/Purchase)

MCreate new drinking occasions

)

el 1 Bl
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Next is regarding availability.

We believe that an ideal environment is one in which consumers are able to enjoy the
beverage that they want when they want it, anytime, anywhere.

In order to get closer to this ideal environment, we will capture changes in the industry, and
expand availability by utilizing technical innovation.

We will continue to enhance our activities in each region and country in providing our
products to even more consumers by utilizing our existing trade channels.

On the other hand, with the emergence of digital technology such as e-commerce,
consumers’ consumption and purchasing occasions are changing dramatically.

We will capture these changes appropriately and address them swiftly to increase
consumer touch points and create new consumption and purchase opportunities.

Also, changes in consumers’ lifestyles, including aging society, digitalization, and work style
reform, will trigger the emergence of new needs.

We will dig up these new needs, and combine them with SBF’s technologies and ideas to
create new consumption opportunities.

12



Innovate MONOZUKURI to generate competitiveness

MConsumer centric R&D, Production & SCM, Quality

MAccelerate MONOZUKURI innovation through R&D&P&Q integration
and group synergy

@ Create new value which exceeds consumers’
expectations
(unique & premium, natural & healthy)

@ Provide best quality in each market
(safe, reliable and high-quality products)

@ Pursue cost efficiency in entire value chain and
optimized production and Supply Chain

Production Quality

SCM Assurance

Drive “SUNTORY MONOZUKURI WAY”
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Next is “MONOZUKURI.”
SBF will “Innovate MONOZUKURI to generate competitiveness.”

The essence of MONOZUKURI in the beverage business is in meeting the four areas of
value, quality, cost, and supply.

Also, the preference and needs for soft drinks by consumers differ depending on the region.

That is why is important to deliver MONOZUKURI based on a through consumer
perspective.

We will further enhance each of our activities in our strong fields of R&D, quality assurance,
and production SCM in each country and region.

In addition, we would like to create synergy by connecting the strength of each of the group
companies that were developed in the field.

13




Expand Areas by focusing on Growth Markets

MFocus on Asia, Africa and USA
Asia
USA +Start JV business in Thailand

Acquire new businesses * Growth of sales and profits in the area

Africa

*Strengthen the
business foundations
* Scale-up business
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Regarding area, we will expand by focusing on growth markets.
Areas where the population is concentrated, with higher percentage of younger
generations, and has high temperatures will be the focal points for expansion.

In addition to these factors, it is important to have good brand, sales channel, supply chain
management, and personnel that have a good understanding of the local culture,
preference, and societal structure.

Specifically, we will actively expand in targets such as Asia, Africa, and the U.S.

14



Develop Beyond RTD Next-generation Business Model

BCreate and grow premium businesses

MDevelop B to C business models

€ Strengthen existing premium business m—

*Health Supplement Business o # High added value
*Fresh Coffee Business 00 € Beyond RTD
®BtoC

@ Utilization of new

Create new business models .
¢ technologies
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Next, is “developing Beyond RTD Next-generation business model.”

First, we will further enhance the Health Supplement business which the core market is
Thailand, and the Fresh Coffee business in Oceania. These are premium businesses that
are different from RTD.

We will also seek new businesses.

The keyword in seeking new businesses will be high added value, beyond RTD, B to C, and
utilization of new technologies.

In this new business, SBF’s strength including technology and know-how are essential.

We will also implement leading edge science technology such as Al and digital technology.

15



Accelerate Sustainable Management and contribution to Local Societies

B Activities focused on water

B Promote environmental management in entire value chain

< Cooperating with communities> <In business>
Activities focused on water Promote environmental management

Natural Reduce CO2 emissions
Water and water consumption
Sanctuary in entire value chain ~
Mizuiku Environmentally-
Education friendly containers -
Program and packaging
Bird : .
Conservation HEIgy-saviig
Activities vending machines
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Furthermore, we will promote sustainability management and enhance our contribution to
the regional community.

As a company that has set “Mizu to Ikiru” as our “Promise,” we will promote activities that
focus on water.

In Japan, we have promoted the activities of preserving and regenerating natural
environment for many years through “Natural Water Sanctuary” and “Mizuiku Education
Program.”

In moving forward, we will actively expand these activities to our overseas group
companies to form stronger bonds locally.

We have already implemented “Mizuiku Education Program” in Vietnam from 2015, and
since last year, we have started water resource conservation and supporting education
programs in France partnering with a nature park near our manufacturing plant.

Suntory Beverage & Food with its global reach, will continue to promote these activities
focused on water with the entire group.

As for business activities, we will continue to further promote reduction of CO2 emissions
and amount of water use in manufacturing plants, as well as making lighter containers,
utilization of bottle-to-bottle recycling system, and introducing PET bottles that are made of
plant-based materials.

As for vending machines, we are further installing energy saving vending machines that
have a lower environmental load to promote environmentally focused management
throughout the value chain and contribute to a sustainable global environment.

We are also making preparations to set new numerical targets for 2030 regarding CO2 and
water.
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Strengthen unique global management system of Genba Heroes

BEmpowerment of Genba, local-oriented agile organization, diverse
talent, and unique corporate culture

B Become employer of choice in each country

g

i
i
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Lastly, we will deepen our unique global management structure with Genba heroes at its
center.

“Genba,” in other words, people on site, is able to sense changes in the market and
consumers closer than anyone else. We promote initiatives so that each Genba can
proactively take action based on the market changes in each country.

Also, we will realize an organization and culture where different ideas and innovations can
be developed one after another by diverse characters and talents in a free and open-

minded, Suntory unique environment.
We will strive to become the employer of choice in each country and region.

17



Yatte Minahare

18

| have introduced all seven growth strategies, but in implementing them, Suntory Group’s
founder’s philosophy of “Yatte Minahare” is at its foundation.

By spreading this culture to all of Suntory Beverage & Food Group, we believe that we will
be able to create an organization with Genba at the center, with eagerness to take on new
challenges.

In moving towards 2030, group employees will put “Yatte Minahare” into action all over the
world. By doing so, we will be able to “Enrich our drinking-experiences to be more natural,
healthy, convenient, and fulfilling by leading the next drinks revolution,” as we have set in
our Vision.

18



Medium-term Plan (2018-2020)

< Sales >

Organic growth ahead of market and incremental
growth through new investments.

< Profit >

Grow operating income at a CAGR (Compound Annual
Growth Rate) mid single-digit or above

*in comparison to 2017 figures and on a currency-neutral basis

19

Along with long term strategy, we have also set a three year medium term plan for 2018-
2020.

For sales, we plan to achieve organic growth ahead of market and incremental growth
through new investments.

For profit, we will aim to grow operating income at a CAGR mid single-digit or above.

19




FY2018 Forecast

Lastly, | will explain the performance forecast for FY2018.

20




FY2018 Forecast (IFRS)

Continuous growth as the first year of Medium-term Plan

(Billions of yen)

R
Revenue 1,293.0 +4.8%  +4.6%
Operating Income 127.0 +7.7%  +7.3%
Net Income’ 80.0 +2.4%  +2.0%

* Profit attributable to owners of the Company

21

As the first year of the medium-term plan, revenue is forecasted to be 1,293.0 billion yen,
operating income 127.0 billion yen, and profit attributable to owners of the Company to be
80.0 billion yen.

The business environment surrounding us is expected to become even tougher. But in
accordance with the long-term strategy, and as the first year of the medium-term plan, we
will enhance our business base and strategies for further growth as we strive for continuous
increase in both revenue and profit.

Annual dividend is forecasted to be 78 yen, up 3 yen.

That is all from me.
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Supplementary Explanation

Haruhisa Inada, Managing Executive Officer

This is Haruhisa Inada.

| will provide further explanation regarding the financial results of FY2017, as well as
FY2018 forecasts.
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Impact of adopting IFRS

[Impact on FY26177financiaI results] When converted from JGAAP

Y 4 N
Impact of ;
. Main factors
(Bilions ofyen)  |_adopting IFRS J | )
Pic: hAY 4 \Nf N
*Sales deductions including sales
Revenue -217.5 incentives in Japan
\, J\ J \ J
i Operating [ ) [ +Abolishment of amortization of goodwill (26.5) )
. +19.9 || +Reclassification from non-operating income (loss)
income  J{ ) L and extraordinary income (loss) etc.
4 Y 4 N\ D
Net Income* +30.7 || *Abolishment of amortization of goodwill, etc.
N J \\ J \ J

* Profit attributable to owners of the Company
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First, | will explain the differences that resulted from the change in accounting policy from
JGAAP to IFRS.

Revenue will decrease 217.5 billion yen compared to JGAAP. This is because sales
incentives in Japan are deducted in IFRS

Operating income will increase 19.9 billion yen compared to JGAAP.

26.5 billion yen has been added with the abolishment of amortization of goodwill.
Reclassification from non-operating income and extraordinary income at the operating
income level also affected the number.

In addition, net income attributable to owners of the Company will increase 30.7 billion yen
compared to JGAAP.

This is due to impacts from differences in the accounting standards in addition to the
abolishment of amortization of goodwill.

23




FY2017 Review

Now | will explain the financial result of FY2017.

24




FY2017 Results (IFRS)

Sales increased. Achieved profit growth at all levels.

(Billions of yen)

Change
Revenue 1,209.1 1,234.0 +2.1% +0.5%
Operating Income 111.9 118.0 +5.4% +3.1%

Net Income’ 71 5 781 +9.2% +6.8%

* Profit attributable to owners of the Company

25

As you can see, sales increased, and operating income as well as net income attributable
to owners of the Company increased even on a currency neutral basis.

The operating income is set as the management index.

As Mr. Kogo mentioned, operating income in JGAAP was 98.0 billion yen, resulting
increase in both sales and profit for five consecutive terms since our listing in JGAAP base.

25




Financial Results for FY2017 by Segment (IFRS)

Japan 689.2 +14  +02%  +02% 57.3 +28 +51% +5.1%
Europe 238.9 +96 +42% +0.9% 346 +1.0 +29% -03%
Asia 1771  +126  +76% +35% 232 +59 +345% +27.6%
Oceania 42 .8 +16 +38%  -1.9% 5.0 +08 -138% -18.1%
Americas 86.0 02 02% -32% 9.3 20 -179% -20.4%
26

(Billions of yen)

Revenue segment HIEGEGEGEGIEEEEEEN
[ Yoy | %YoV (Gurency veura JRIRRIIL

Next | will explain the sales revenue and segment profit.

-In Japan, new products such as Craft Boss drove sales growth, which also resulted in

profit growth.

*In Europe, core brands performed well in France, and resulted in increase in sales on a
currency neutral basis.
On the other hand, increase in supply chain cost that occurred in France, and with
the lower than expected sales of low sugar Lucozade Energy in the UK, segment profit
decreased on a currency neutral basis.

*In Asia, in addition to the change of distributor in the Health Supplement Business,
Vietnam recovered, which resulted in increase in sales and profit.

-In Oceania, sales decreased on a currency neutral basis, mainly due to increase in
competition, resulting in a profit decrease.

-In the Americas, the core carbonated soft drink category struggled, resulting in decrease in
sales and profit.

Several challenges and risks became evident during 2017.

We have already started addressing these challenges and risks, but we will further enhance
our activities from 2018 onwards, to achieve growth in both sales and profit.

26



FY2018 Forecast

Next, | will explain the performance forecast for FY2018.
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FY2018 Forecast (IFRS) rom somscs o

Continuous growth as the first year of Medium-term Plan

(Billions of yen)

FY2017 FY2018 Change Currency
Result Forecast YoY % neutral

Revenue 1,234.0 1,293.0 +4.8%  +4.6%
Speraiing 118.0 127.0  +7.7%  +7.3%
Income

Net Income’ 78.1 80.0 +2.4%  +2.0%

* Profit attributable to owners of the Company

28

As Mr. Kogo explained regarding FY2018, we are planning on further strengthening our
management base and continue to achieve increase in sales and profit.
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FY2018 Forecast by Segment (IFRS)

Japan 693.0 +38 +06% +06% 58.5 +12 +21%  +21%
Europe 255.0 +161 +67% +45% 34.0 06 17%  -35%
Asia 2000 +365 +223% +236% 31.0 +88 +398% +404%
Oceania 58.0 +1.7  +30% +26% 6.7 +07 +114% +89%
Americas 87.0 +10 +11%  +3.1% 9.3 +00  +00% +2.0%
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(Billions of yen)

Revenue segment (IS
[ Yoy | %YoV (Gurency veura SR SO

Next, | will explain the segment forecasts.

We will steadily implement the strategies based on the long-term strategy, to achieve
medium term growth in each segment.

We are expecting a decrease in profit for Europe this term, as we are planning to make
strategic investments in order to proactively reform our portfolio.

In Asia, we are forecasting high growth in both sales and profit. However, this includes
temporary profit from selling and acquisition of business.

| will explain the details in the Asia business.

In order to lead this profit into future growth, we will make necessary investment in the
medium-term such as portfolio transformation in each region.

We are forecasting increase in sales and profit for Oceania and the Americas as well.
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FY2018 Forecast: Japan

(Billions of yen)

e | Segment Profit | ook,
693.0 +0.6% 58.5 +2.1%

(o

Reinforce all brands and create new demands )

- Focus on sugar-free tea categories such as Suntory Tennensui,
Boss, and lyemon
- Continue to create new values

® Profit growth that exceeds revenue growth
- Deepen current profit creation activity

\_ Enforce measures for future profit growth )
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Now, | will present additional information on a few points by area for 2018.
First, Japan.
We will continue to aim for increase in both sales and profit.

I will explain the details in the next page, but we will further enhance each brand and
continue initiatives to create new demand, such as Craft Boss that we launched last year.

For profit, we will continue to aim for profit growth that exceeds sales growth.

The market overall is not expected to grow significantly, and there has been a downturn in
the raw materials market. In addition, human resources cost is going up. The environment
surrounding us is becoming tougher, but we will continue to focus on profit growth that
exceeds sales growth by streamlining marketing promotion costs, and enhancing cost
reduction activities in supply chain management.

Also, we will systematically promote initiatives aimed at future profit growth, by expanding
manufacturing lines in the Ujigawa plant which is planned to start operation in 2019, and
also improve in-house manufacturing capabilities.

| will explain the brand strategies in detail in the next page.

30




Japan: Brand Reinforcement and New Demand Creation

Focus on growing categories such as water, coffee, and tea
Continue creating new values

Market Trend Focus Brands 2018 Plan
/ \ Continue water source branding
*Rise of health awareness *Develop sparkling & flavor water
«Demand for RTD : <
*Needs for hydration - ' +Maintain heavy users (can)
Boss .
. -Acquure new users (PET-+concentrate)
Growth of water, coffee and | lyemon | A
sugar-free tea categories Suntor } _ )
/ O"O”QT“’ *Emphasize unique brand value
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The Japan beverage market has originally had a large share of natural and healthy
products. The health conscious mindset of consumers is expected to become stronger in
the future.

Also, as numbers of double-income families increase, there has been further RTD-fication
due to increasing demands to save time.

Also, higher awareness towards heat stroke prevention and an increase in the elderly
population that require more fluid intake are leading to an increase in beverage
consumption.

Based on these trends, we have positioned “water,” “coffee,” and “sugar free tea” as future
growth categories and will continue to enhance our initiatives.

For Suntory Tennensui, we will continue our activities that focus on the water source, and
further enhance brand value. At the same time, we will continue our initiatives to grow
sparkling water and flavored water.

For Boss, we will further strengthen the 185¢g can that take up a large pie with many heavy
users. We will also capture new customers through products such as Craft Boss, to achieve
sales of over 100 million cases for the entire brand.

Furthermore, we will also renew lyemon, Tokucha, and the rapidly growing GREEN
DAKARA Yasashii Mugicha. We will also continue to focus on Suntory Oolong Tea, which
continues to perform well, so that we can secure a strong position in the sugar free tea
category.
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Japan: Aim for Profit Growth exceeding Revenue Growth

(Billions of yen)
Profit Bridge

58.5

57.3

1.2

+0.5

TRy 27 [
Sales

FY 2017 Revenue COGS promotion & Others FY2018

Result advertising Forecast
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Next, | will explain the structure of the segment profit bridge for 2018.

In the past, we have used “volume,” “product mix,” and “cost reduction.” From now on, we will
use increase and decrease in “revenue,” and increase and decrease in “COGS (cost of goods
sold).”

With the introduction of IFRS, sales has been changed to revenue with deducted rebate.
Therefore, we felt that it would be easier to understand the profit situation based on increase and
decrease in revenue and COGS.

In the new chart, product mix from differences in selling price, and increase and decrease in
rebate are included in “revenue.” Also, impact of product mix due to differences in specification
will be included in “COGS.”

Next, | will explain each item for 2018.

“‘Revenue” is net sales. In other words, increase or decrease in sales revenue compared to the
previous year.

2018 will be impacted by slow down in FOSHU products and 185g cans, but we are forecasting
an increase in sales of 3.8 billion yen by achieving sales growth mainly in core categories.
Next is “COGS.” We are forecasting negative impact of 0.4 billion yen to profit.

We will absorb setbacks in the product mix with sales growth, and take on initiatives of cost
reduction activities in supply chain management.

For sales promotion and advertising cost, we will continue to make investments with focus on
efficiency, and will aim to reduce the cost to 0.5 billion yen.

Lastly, for “Others,” we are forecasting a cost increase of 2.7 billion yen, due to increase in
personnel expenditure and proactive investment in R&D for new product development.

As a result, 2018 segment profit is forecasted to increase 1.2 billion yen compared to the
previous year.

Although we are in a tough environment, we will continue to focus on profit growth that exceeds
sales growth.

32




FY2018 Forecast: Europe

(Billions of yen)

ooy W Segment Profit | oYY,
255.0 +4.5% 34.0 -3.5%

® Invest in both strong core brands and MayTea
® Strengthen supply chain management

UK ® Recover Lucozade Energy i
® Launch of new Ribena

France [

Sbain ® Continue growth of Schweppes in on-premise channel
P ® Launch of MayTea
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Next is Europe.

In Europe, we will strive for long term growth by strengthening our existing brand, and
continue to make progress on portfolio reform based on the long term strategy
In particular, we will take on a big challenge in the growing RTD Tea category.

As a result, revenue is forecasted to increase by 4.5% compared to the previous year. On
the other hand, segment profit is expected to decrease by 3.5% due to cost from strategic
investments.

The business strategy in each country is based on this strategy for all of Europe.

In France, in addition to reinforcing well-performing core brands such as Orangina,

We will strengthen premium tea brand, MayTea at all levels.

As for the increase in supply chain cost that occurred last year, we will thoroughly review
the organization and process to prevent reoccurrence.

In the UK, a sugar tax will be implemented in April. We will reinforce marketing activities for
not only Lucozade Energy, but also Ribena, which is planned to have a recipe change,
intending for a turnaround.

More specifically, we will expand touch points with consumers through sampling, enhanced
store-front activities, and maximized communication.

In Spain, we will aim for further sales expansion in on-premise channel for our core brand,
Schweppes. Also, we will launch MayTea in grocery channel, and transform our portfolio.
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Europe: Product Portfolio Transformation

Demand for “Natural & Healthy” Beverage Spread of sugar/soda tax implementation
15% —=\ater, tea, coffee

12%  «=CSD (include energy drink) 12.4% ’i

9% Total France: 2018 (reform)
6% 5 49 UK: 2018

39% 3 Spain (Catalonia): 2017
0% — " & (I;c;t:tug;l 201 t7

-3% ' T —— ] 8% ' 4 er 9 countries

2013 2014 2015 2016 2017

Source: Euromonitor, growth of Europe Beverage Market (v,s, 2013, volume-base)

“I..lllllll..-"

Strengthen low sugar-low calorie products Expand product portfolio 'r{T‘

*New Lucozade Energy 2 A «Strengthen MayTea
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| will explain the background of this big challenge.

With a stronger health trend and recognizing our social responsibility as a beverage
company to meet those needs, our UK subsidiary, Lucozade Ribena Suntory, has
announced a health statement in November, 2016.

In this statement, it has been announced that the sugar content in the product portfolio of
Lucozade Ribena Suntory will be reduced by 50%.

Also, as Mr. Kogo mentioned about the global beverage market trend, there has been a
notable shift to more natural and healthier beverages in Europe as well, such as tea and
flavored water, which contain less sugar than carbonated products.

With increasing number of European countries implementing sugar and soda tax, we
believe that this will also accelerate the “natural and healthy” consumption trend.

On top of the company strategy, SBF will transform product portfolio to address these
changes in consumer needs.

First, we will enhance low sugar and low calorie products in the core brands.

In the UK, following the recipe change of Lucozade Energy last year, we will change the
recipe for Ribena this year.

Also, “MayTea” will be launched in Spain following France, and we are also making efforts
to realize new innovation in the water and coffee categories as well.

Next, | will explain additional information regarding MayTea, which is key to our portfolio
transformation.
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Europe: MayTea

The leading brand to fuel portfolio transformation

Overview

*Launched in France in May, 2016 3
*Low-sugar premium iced tea (4 flavors) 507",*
*A product that leveraged Japanese R&D technology

*Share No.2 already in France RTD Tea Market

Peach
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fa: fa, P
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Mint Raspberry Lemon

{Reasons for Good Results)

*The low-sugar taste that matches the health trend
*Natural ingredients (No fragrance, no coloring)

* Trendy packaging
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MayTea, is a low sugar premium iced tea which was launched in France in 2016.
It was developed jointly by teams in France and Japan, by leveraging tea development

technologies from Japan.

Last year, which was the second year since the launch, sales volume almost doubled, and
it has approximately 10% share in RTD Tea market in France, ranking at no.2.

We have received positive feedback from customers that MayTea has more natural taste
than conventional RTD tea, and we are seeing high rate of repeat purchases.

We will aim for an increase in sales volume of more than 50 % by renewing the package to

improve visibility.

In addition to France, MayTea will be launched in Spain and we plan to strengthen the
presence of the product in all of Europe by expanding to even more countries in the future.

Generally, it is not easy for new products to take root in Europe. But we will conduct
proactive marketing activities to nurture MayTea into a leading product for the newly

transformed portfolio in Europe.
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FY2018 Forecast: Asia i i

Net Sales Segment Profit | coerer .

200.0 +23.6% 31.0 +40.4%

Strengthen marketing and continue expanding sales
channel of BRAND'’S Essence of Chicken
Push sales in E-Commerce and emerging markets

Healthy
Supplements

\

7

Vietnam: Revitalize core brands. Strengthen sales
Beverage activities in rural areas
Thai (Beverage): JV with PepsiCo. Start of operation

v
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Next is Asia.

We are forecasting growth in revenue and profit on a currency neutral basis.

These figures include the impact from the sale of the Food Business that was announced
last year, in addition to the forecast of the joint venture with PepsiCo in Thailand, which will

start operation in March.

As a result, we are forecasting positive impact of 25 to 30 billion yen on revenue, and a
positive impact of 6 to 7 billion yen on profit.

I will explain each activity in detail from the next page.
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Asia: Health Supplement Business

—

BRANDS

Essence
of Chy

icken

rProducts\ ‘o Strengthen branding of BRAND’S Essence of Chicken 1
N J| ®Expanding demands including needs for daily use )
— (®Further channel expansion due to last year’s distributor changg
" J{ ®Strengthen B to C (E-Commerce, etc.)channels )
~ ™

Area ®Develop scale of business in emerging markets such as

Myanmar

. J J
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Firstis regarding the Health Supplement business.

We will strive for sales growth especially in Thailand, our core market, by continuously
reinforcing our core brand, BRAND'S Essence of Chicken further.

Also, we will implement several kinds of marketing activities so that consumers who were
previously not a part of our main users will drink our products, including younger
generations.

In the retail channel, we have been able to expand distribution in modern trade (major
retailors) and traditional trade (general stores) by utilizing a distributor with strong route-to-
market capabilities starting from last year.

In addition to the retail channel, we will also further strengthen the sales in B to C channel
that we have in Taiwan and Thailand.

Furthermore, we will accelerate market expansion in new countries such as Myanmar, in
addition to our main market, Thailand.
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Asia: Beverage Business
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Next is the Beverage business.
I will explain about Vietnam and Thailand, which are countries with large businesses.

First, Vietnam.

The market has finally improved from the second half of last year. This has become a
tailwind to allow continuous growth.

For this year, in addition to our main energy drink, Sting, we will enhance the popular TEA+
product based on the rise of the health trend.

Also, we will strive for sales growth that outperforms the market by expanding distribution in
Northern and central areas, in addition to the cities where we have a strong presence.

Next, | will explain about the Beverage business in Thailand which will start in March.

SBF has acquired 51% of the shares of PepsiCo’s beverage business in Thailand, and will
start a joint venture.

The Beverage business has been developing a strong foundation in a major consumer
market, centering around Bangkok, and growing its share continuously in recent years.

We will aim to achieve further business growth with the foundation of PepsiCo’s strong
brands and distribution, combined with SBF’s strength of non-carbonated product portfolio,
cost improvement knowhow, and the success model that has been developed in Vietham
through the joint venture with PepsiCo.

With the existing Health Supplement business, and the new Beverage business in Thailand,
we expect revenue to be at the scale of 100 billion yen, and will work to create synergy in
the Thai market for the medium to long term.




FY2018 Forecast: Oceania

(Billions of yen)
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Next is Oceania.

From this year, we have included a newly independent Fresh Coffee business in the
financial forecast of the Oceania business, in addition to the existing Frucor Suntory
beverage business.

First, Frucor Suntory.

Frucor Suntory will work to improve the portfolio in addition to strengthening core brands,
including energy drink V.

There will continue to be proactive activities for V, such as the launch of new flavors.
The juice category stagnated last year, but market shrinking is bottoming out. We will
strengthen activities for revitalization.

Also, as part of the activities for portfolio transformation, we will strengthen existing brands
including the functional drink, Mizone, and the energy drink V Pure, which is mainly made
from natural ingredients.

In addition, we will improve portfolio by introducing products that meet the rising health
trend.

Next, Fresh Coffee business.

From January, it has been operating as an independent business due to the sale of the
Food Business.

In the past, Fresh Coffee business was included in the Food business in Asia. However, we
have decided to manage it as part of the Oceania region, since the business has its core in
Australia and New Zealand.

| will explain the Fresh Coffee business in a little bit more detail.
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Oceania: Fresh Coffee Business

Main Brands

Main clients

4
TOBY’S ESTATE

— COFFEE ROASTERS —

Super

. Independent cafes,
Premium
Class etc.

Toby’s Estate

Lidile

Premium
class Supermarkets, etc.
L'Affare
Standard Fast food
COFFEE Class chains, etc.
Mocopan

Business Characteristics

@ Selection, roasting, distribution,
retailing of coffee business in Australia
and New Zealand

@A wide range of clients including
independent cafes, supermarkets,

fast food chains, convenient stores, etc.

@®Possess a diverse brand map.
High roasting expertise developed
from making premium brands
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The revenue size of the Fresh Coffee business makes up 25% of the Oceania business.

The overall business includes selection of coffee beans, roasting, wholesale distribution,

and sales to retail channel.

We have advanced technical capabilities, particularly in roasting, which is a source of profit.
Several popular coffee bean brands have been launched by leveraging these capabilities.

Toby s Estate, L "Affare, Mocopan that you see here, are representative brands.

We believe that Toby’s Estate in particular can be expanded globally due to its brand and
business model. We will continue to seek further opportunities.
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FY2018 Forecast: Americas SUNTORY

(Billions of yen)
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41

Last is the Americas.

Last year, sales of the core carbonated soft drink brands struggled. In 2018, we will
enhance activities for core brands such as Pepsi and Mountain Dew, in order to re-
strengthen the brands.

In January, a new major product, Dew Ice, was launched from Mountain Dew.

In the non-carbonated categories including water, which has been growing, and tea, as well
as coffee, we will aim for sales growth by launching new flavors and enhancing marketing
activities.

Also, in the U.S., the largest market, we are seeing changes in distribution structure and
categories.

Therefore, we have established a new team on our own to have capabilities to seek new
business opportunities in the U.S.

We will make effort to develop and acquire new businesses for the future.

That concludes my presentation.
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Financial Results for FY2017 (JGAAP)

Japan
Europe
Asia
Oceania
Americas

Reconciliations

Total

Segment

SUNTORY

(Billions of yen)

Sales
Profit
907.2 +19% +1.9% 60.5 +47% +47%
2389 +42% +0.9% 39.0 18%  -47%
177.2 +79%  +3.7% 21.7 +338% +254%
421 +32%  -25% 5.6 79% -126%
86.0 -02% -32% 94 -100% -128%
- - - -382 - -
14515 +29% +15% 98.0 +48% +25%
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Financial Results for Q4, FY2017 (3 months) (JGAAP) bl

(Billions of yen)

Sales Segment
s ot e

Japan 218.7 +32% +32% 127 +31% +3.1%
Europe 53.3 +88% 42% 8.2 +104% -41%
Asia 479 +56% +0.1% 5.9 +789% +592%
Oceania 122 -09% -48% 22 112% -169%
Americas 244  73% -102% 21 -244% -268%
Reconciliations - - - -99 - -
Total 356.5 +33% +0.3% 21.2 +112% +38%




Japan: Segment Profit Bridge for FY2017 (JGAAP) 2

(Billions of yen)

M -

57.8
]
- ’

+7.4 -5.1 +4 .4 -1.1 -2.9 -
Sales
FY2016 [N, Product Cost N mions. | oters FY2017
Result LD reduction advertising Result
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FY2017 Revenue in major Business Units (IFRS)

France
UK

Spain

Health
Supplements

Vietnam

Revenue =
95.3 +70 +79% +2.4%
60.5 38 -6.0% -4.0%
56.8 +30 +56% +0.2%
55.5 +61 +123% +5.5%
70.0 +37 +56% +4.0%
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Exchange Rates

(Yen, average exchange rate)

FY 2016 FY 2017 FY 2018
Result Result Forecast

U.S.Dollar 108.8 112.2 110
Euro 120.2 126.7 131
British Pound 147.5 144.5 142
Singapore Dollar 78.7 81.3 81
Thai Baht 3.1 33 3.3
Vietnam Dong 0.0049 0.0049 0.0048
New Zealand Dollar 19:7 79.7 79
Australian Dollar 80.8 86.0 87

SUNTORY
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Forward-Looking Statements

This document contains forward-looking statements related to
business and financial performance of the Company or the Group.

These forward-looking statements are projections made based on the
currently available information and are subject to risks and
uncertainties including, but not limited to, economic trends, competition
in the industry in which the Company and the Group operate, market
needs, exchange rates, as well as tax and other systems.

Therefore, actual business results and other outcomes published in the
future may vary due to these factors. The Company accepts no liability
for any loss or damage arising from the use of the information
contained in this document.




